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The International Wesk

The Council of Xurope, neeting in its inaupgural sesslion at
Strasbourg, slected Greece, Turkey and Iceland to membership.
The UK raguest for %400 million dollars additionel HECA aid this
year and a prospective ten perceunt Congregsional cut in overall
BECA funds have raisad a chorus of protests from continental
countrias facing a consegquent substantisl reduction in aid. The
SC will probably 1ift the Palestine urns smbargo as a sequel to
its present consideration of lVedistor Bunche®s report.

o () wm

A Concern over cuts in ECA aid. Faced with a likely cut of
10 percent in this year®s ECA appropriations and with the UK
requaest for an sdditionsz) £400 millicn aid allocation, the conti-
nental Marshall Plan c¢ountries are grsvely concaernsd cver the
prospect of substantial reduction in their 1949-50 KCA aid.,
Austria, Italy and the Hetherlands have already protested that
prospective cuts msy well undermine their sbility to achiave
their ERP targets by 1952 snd other countries are expected to
follow sult. Upder tiese circumstances, the division of this
vearts aid, the most im ortant issue now befors the O0IEC, will
place & severe sirain on that organization., Zach country, in
ssekine to secure for itsslf the largest nossible share of ECA
assictance, will be prrns to attack sharply the renuirements of
other reciplents, and the UX, in perticular, is certain to cone
upnder heavy fire., “hile s cut in ECA aid will require nmodification
of many recovary program items, it will slso nrove s bensficial
influence in forcine the ERP countries to taks & nors realistie
view of their dollar wnroblem. In marticular it nmay lesd to:

{1) still sreater emphacis on meeting import needs from non-dollar
gources: (2) renewed efforts toward integration of the various
commodity programs to eliminate duplicetion and uneconomic pro-
duction; (3) inecresased »ressure on high cost »roducers to achievs
more conpetitive prices and thus stimulate exnorts; and (L)
further steps to expand intrs-%uropean trade,
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A BGCOSOC digcussion of Point Four. UN Economie and Sccisl
Council discussion of the proposed technical assistance program
has revealed disappei:tment on the part of undsrdeveloned countries
and hostility on the nart of the USSR. Most economically retarded
nations urged that the financial rather than the technical assist-
ance aspects of the program be given greater sttention. Lebanon
and ITndia expressed disappointment at the smell scale of the US-
propesed vrogram and joined latin Americsn members in stressing
the great need for foreign capital. A Brezilisn statement that
capital should be supplied primarily by govarnmental loans and
credits, rather than through private investnent channels as
favored by the U3, undoubtedly reflects a viswpolnt which will be
echoed more frequently by other underdevelopsd countries as the
program develops. :
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The USSR, placed in the unfavorable position of cpposing a
plan with an inherently wids appeal, esttemnted to draw a sharp
distinetion between any UN econonic devslopnment plan and the US
Point Tour prograr, Thus, while paying lip service to the concept
of assistance to underdeveloped countries, the Soviet delerste
bitterly attacked Point Four as but another method of capita’ ist
sxplojitation designed to alleviate the US recession and to wrest
eortrol of dependent areas from the old and now enfeebled powers,
A seccond tactic utilized by the USSR was delay and obstluectionism,
“he Soviet delegate nroposad that the UN program he referred to
vhe KECO3SOC regional commissions for considerstion and that overail
contral be loose and decentralized, The Soviet Union, recognizing
the potential danger to world Communism reprasented by Peint Four
but alsc the unfsvorsble effect of an open attack on such a pop-
ular pregram, is thus moving cavtiously to subvert it by sowing
suspicion cf US motives and by seeking to rforestaell tha devalop~
rment of centralized administrative maehinery capable of produeing
concretc results,
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Soviel tactics in the Palestine case., /hila racently piaying
& relatively unobtrusive role in the lalestine case, the USSR has
consistantly exploited every oppertunity to add to confusion and
unrest in the liclv ILand., There are miltiplying irdications that
a deal is in the offing whereby Isrsael will tranafer title to the
Orthodox Russlan Church nroverties in Palestine to tha USSR in
return for Soviet support for Israsl's claim to New Jerusalen,
The church propertiss would #ive the Kremlin an additional fcot-
hold in Palestine for esplonage snd propaganda, Furthermors, the
USSR weuld be only too ~iad to blook achieverient of the Vatican's
desire for an internationalized Jerusalem. “hile France and some
Latin American countries are the special champions of an inter~
nationalized Jerusalem, neither the UK nor the Arab stateg feel
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too strongly about the issus. Under such conditions, Slev bloe
cpposition to & general internaticnslization of Jesrusalen might
prove declisive in the GA,

Meanwhile, Soviet SC delegste Tsarapkin, in saeking to broad-
en the French~Canadian proposal to 1ift the Palestine arms embargo,
nct only urged withdrawal of all UN observers from the area but
favored abolition of the Palestine Cenciliation Commission, well
aware that it is US-doninated. Adoption of these provosals would
virtually withdrew the UN from Palestine, clearing the way for
direect Arab-Israeli talks. This would suit Tel Aviv to a tee oy
pernitting Israel to bring, without outside interfersnce, its
present military superiority over the Arabs to tear on the nagoti-
ations, These Soviet moves indicate that the Xremlin still sees
in Isrsel a disruptive force in the Middle East which it can use
in cresting that confusion on which Communism thrives.
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Trench and British aims in Palestine refugee aid. Both

France end the UK may seek to utilize the Palsstine refugee
.. resettlemsnt program to expand their influenca in the Near Hast.
The French have elrsady manifested a desire to sssume Tinancial
and administrative responsibility for resettling Arabd refugees
in the Syrian Jezirah as an enterinc wedge for reastablishing their
former sphere of influence in Syria and Lebanon, Subsequantly ths
British Foreign Office sugmgested that it favors a dual funeiion
for its candidete for deputy on the PCC refugee survey group,
Sir Desmond Morton, whersby he would, while sarving the PCC,
retain his Foreign Office status and supervise the UK-financed
Jordan projects. The US, to forestall such use of the refugee
program, prefers entrusting its execution solely tc UN organs, .
-regardless of the source of the contributions. Syria, suspicious
of French intentions, sharss the US view that unilateral ¥rench
administration of the program in Syria would be undesirable.
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Hawallan sirike isolates westeoast longshoremen and may lead
to Pacific Basin maritime orpanization. 7The threat of Harry
Bridges' Longshoremen's and .arenousemen‘s Union {IL7U) to retali-
- ate against Hawalilan anti-strike legislation by blocking the move
ment of government-worked ships to the US west coast has sharpened
the conflict betwsen the ILWU and its parent organizaticn, the CIO.
Their differances, hingeing chiefly on international policy,
particularly on the IL %s determination t stay in the WITU, will
probably ernd in the expulsion of the powerful westeoast union from
the CIO this fall. Expelling the ILWU would remove s major chal-
lenge to CIO's international leadership and check the inclination
of other US leftwing unions to join WFTU industrial departments.
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Bridges? usafulness to the Sovist~led WPTU, however, would 7
not ceass with his anticipated deportation and tha expulsion of -
the IILWU but would msrely be transferred to cother sectors., A
president of the WU International Unicn of Lonsshersmen and
varitime Workers, he would probably take a more active hand in
Par Bastern labar matters and would be able to call the confer-
ence of Pacifiec Basin trade unions demanded by his lawaiian workers
at the last IL.U convention. He would 2120 be in a position to
assume personel direction of any maritime strikes which the
Merseilles-based WFTU Longshoremen’s International might organize
in the llediterrsnean arsa.
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TPaace partisans®™ will emglov new stratecy at Mexieco Ciuy
Peace Congress. 1The American Gontinentcal Congress for 'orld Psacs,
scheduled for 5-10 September in lexieo City, will afford the
Cormunist-sponsored "Partisans of Psacse" rovensnt another oppor—
tunity for a “popular” demonstration against US "imperislism” and,
more specifically, the Atlantic Pact and Military Aid Program.
Unlike the New York and Paris "peacs congresses,® hewever, it will
net be attended by delegations fron outside the americas whage
presence night prejudice the success of the meeting. Since the
earlier congresses, the movement's Permanent Commifttee in Paris

has apparently revised i1ts stratsgy. latin American Communists
participating in the Paris Peace Congress reportedly reached

secret agreement that the lexieco City meeting should be confined

to delegations from the Vestern Hemisphere. Their decision, con-
firmed by recently published lists of prominent US and Latin
American "sponsors,™ suggests that the Communist orsanizers of

the movement have decided, at least for the present, to soft-pedal
internationsl coardinatlon of the neace c¢congresses and to stress
instead the improvsnent of relations with the USSR and tho strength-
ening of loecal Communist front orgsnizations.
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